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L. Soviet rold production is eStimuted at two miitlion ounces per year, it 
can be assumed that some of this is exchanged for dollars arc ovher 
nard currencies in order to pay for Soviet und satellite vourchases 
of scarce raw materials, macainery, etec., from Western Gounte tote 
Sales of Soviet tolc sees to be handled in various ways; the Soviets 
obviously are always endeavoring to obtain the open or black market. 
price since this is approximately 20 percent hiner then the U5. 
official rate. 


2. The truth of reports that ingots with Soviet hammer and sickle 
markings have recently turnec up in Turkey seewa doubtful. It may 
be agsumed, in any cause, that if such ingots are fer sale there, 
they have probably been in Turkey or the Middle. Last for a long 
time and may have originated from Goviet purchases in these areas 
during the war, at which time ingots ‘with Soviet markings were ac~- 
cepted without question, Of late, gold markets in Tangier, Paris, 
Switzerland. etc.,are nesitant to accept them, whereas gold bars 
with the markings of satellite countries (Rumania. Cazechoslovakia, 
Hungary, etc.) are accepted everywhere without a ciscount, Ag ree 
casting gold bars to eliminate Sovist markings costs only ap.roxi- 
mately one~half percent of the value, it can be assumed that tha 
Soviets would recast the bare before putting them on the open market. 


3. ‘In this connection, it may be of interest to point out that 2s jong t 
as the purity and weight of the gold are correct, there is no in- 
Lernatjonal law which forbids chaning national markings on pold 
hars or even minting another country's coins. For example, Frenen 
eold coins can be ierally minted in Switzerland; the oniv obstacle 
ho this is that national banks with minting facilities do not accept 
arders from individuals, but only from other sovernments. 


4. AS an exumele, during the year 1950, several lots teach of Tive to 
“Sen tnhourana! louis d‘or were offered for sule in Switzerland by 
amall dealers and various firms that often act as intermeciaries in 
Slack market vold dealinrs. All these coins seemed new and showed 
1912 or 1913 dates, They were packed in small sacks each containing 
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200 pleces, but none of the sacks had markings of any particular ban, 
2g is customary, At the time, gold traders assumed that these louis | 
d'or were made of Soviet gold. minted in Prague, shipped into Switzer. 
tand by Soviet or satellite diplomatic pouch, ani put up for sale 
through intermediaries =. <rensactions which could easily be explained 
by the fact that French louis dlor receive preference from French 
ouyers and usually command a higher price than gold pieces of equal: 
weight from other countries, 


Gold vrolucers find it to their interest, naturally. i. 
bes 


pieces as they brirs 15 to 20 percent higher prices ; : 2: 
che latter are diftienls to handle anu call for a mints uf 


d 
approximately $15,000. 


Suring the second kalf of 1950, approximately 66,000 swices of gold in 
bars with Rumamian markings were offered in “witzerlend by intermediaries 
of the Czechoslovak National Bank in Prague, 4s Pumanie produces some 
gold of its ow, the gold may actually have been of Rumanian origin or 
it could have been Soviet gold with markings changed as detailed above, 


Apart from these relatively smail transactions, no large-scale sales of 
gold have been noticed in Western Europe that could be traced back to 
the Cast. The only warket capable of absorbing quantities as lerre as 
the Soviet production is Indin vherc the price of sold is approximetely 
30 parcent higher than on Turopean ml 
"as Levied a 20 percent import tax 
iy geld conscious and, especially gi 
con Ghina, have been hoarding gold, 

“mn the country, therefore, is virtually elt at 18 alao cuite 
possible that the Soviets have discovered a way Us obviate paring the 
indian import tax, or that the Indien zovernment is encouraging Soviet 
Sales specifically in order to collect these taxes, 


The difficulty involved in dealing with Indian buyers is that they usually 
pay in local currency whieh »ust subsequently be chanced by devious 
methods from rupees into pounds Sterling and then inte dellars, ALL tis 
involves several clandestine transactions, exch carrying a captain risk 
and therefore added expense, Of course. shovld She Indian severnient 
cooperate, these difficulties by and large vould dusarneny , 


During 1950, the moin supplies fer the Tangier and Paris gold markets 
came indirectly from the United States; the Banque de France and various 
Mexican banks bought gold in the United States at the official rate of 
approximately $35 an ounce and then sold on the open legitimate Paris 
market or to black market dealers where between “12 and {43, the rate 

at present, is paid, ALL Western Eurepean gold transactions have dimin= 
ished of late as « result of protests on the part of the U.S, Treasury 
and the Bank of Fngland to the governments involved, 


Lens 


sransactions in Owitzerland, France. and Tanguer are being carried on 
at present on c very small scale and would in no vay nceount for any 
Large-sesle woviet sales. 
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